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In  most  of  the  past  twenty  six  years,  the  annual  relationship  between  supply 
and  disappearance  has  significantly  affected  burley  prices.  Other  influences  on  burley 
prices  are:  (I)  prospective  supply  and  disposition  of  other  cigarette  tobaccos,  (2) 
Government  programs  and,  (3)  the  general  level  of  economic  activity  and  commodity 
prices.  Three  successive  years  of  large  crops  have  brought  supplies  for  the  1946-47 
marketing  year  to  a  record  high.  Annual  disappearance  has  also  been  relatively  high 
principally  because  of  the  large  volume  of  cigarette  production.  Prospects  for  con- 
tinued large  d i' appearance  during  the  1946-47  year  ar.e  good.  Marketings  of  the  1946 
crop  are  under  quotas  and  loan  based  on  90  percent  of  parity  will  have  a  stabilizing 
effect  on  growf.r    prices  as  will   the  generally  high   level    of  economic  activity. 
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SUMMARY 

During  the  first  postwar  year,  strong  consumer  demand  has  sustained  a 
high  rate  of  cigarette  and  cigar  consumption.   Tax-paid  withdrawals  of  cigar- 
ettes have  increased  sharply.   This  increase  offset  the  decrease  in  tax-free 
cigarettes  which  were  mostly  military  purchases  for  overseas  use.   Total  with- 
drawals of  cigarettes  for  the  first  seven  months  in  I9U6  was  nearly- 200  billion 
approximately  the  same  as  for  the  first  seven  months  in'lpUF,  when  close  to  58 
billion  were  tax-free .   Tax-paid  withdrawals  of  cigars  for  the  first  seven 
months  totaled  about  3=3  billion.   The  continuation  of  this  rate  would  mean  a 
total  for  the  calendar  year  13*4-6  of  about  5«7  billion.   This  would  be  higher 
than  the  number  manufactured  in  any  year  since  1530  except  19*+2  when  5*8  billior 
were  manufactured. 

Cigarette  prices  have  shown  little  change,  but  cigar  prices  advanced 
appreciably  in  midsummer.   Cigar  consumption  in  future  months  may  be  somewhat 
moderated  by  the  relatively  high  retail  prices  for  brands  classified  as  "low 
priced. " 

Smoking  tobacco  production  has  fallen  sharply  since  cigarettes  have  be- 
come more  abundant.   Chewing  tobacco  has  declined  below  both  wartime  and  prewar 
levels.   Snuff  production,  though  running  below  the  peak  war  years,  continues 
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above  prewar  levels.   During .  the  war,  when  pea-:  operations  were  being  maintained 
in  war  plants  where  smoking  was  prohibited  as  a  safety  factor,  snuff  and  chewing 
tobacco  were  consumed  in  larger  volume „   With  greatly  lessened  employment  in 
restricted  plants,  this  volume  has  decreased. 

Income  payments  are  expected  to  average  higher  in  19^7  than  in  19^-6  and 
employment  may  reach  a  record  peacetime  high.   Cigarette  production  and  consump- 
tion during  much  of  19^7  is .expected  to  continue  at  a  high  level.   Cigar  con- 
sumption unless  adversely  affected  by  higher  retail  prices  probably  will  be- 
somewhat  higher  than  at. present.   The  consumption  of. smoking  tobacco  is  not  ex- 
pected to  decline  much  further  and  may  increase.   Production  and  consumption  of 
chewing  tobaccos  and  snuff  probably  will  continue  at  about  present  levels. 

Exports  of  all  tobacco  have  been  at  the  highest  level  in  15  years.   Over- 
seas stocks  badly  needed  replenishing,  and  this  has  been  an  important  factor  in 
increasing  exports.   The  approval  of  the  British  loan  will  enhance  the  prospect 
for  a  continued  high  rate  of  exports  to  Britain'  as  well  as  to  other  countries  ir 
the  sterling  block  and  allied  areas,,   Foreign  governments  which  exact  important 
revenues  from  sales  of  tobacco  products  may  be  expected  to  encourage  imports  of 
tobacco  to  reestablish  this  source  of  revenue  on  as  full  a  scale  as  possible. 
The  Export-Import  Bank  has  granted  a  loan  of  2  million  dollars  to  Czechoslovakia 
for  the  purchase  of  tobacco  in  the  United  States.   To tal  exports  for  the  9 
months  October  19^5  through  June  I9U6  were  about  15  percent  greater  than  in  the 
same  months  of  the  preceding  yea.r  and  30  percent  above  the  average  of  the 
corresponding  9  months  in  the  prewar  years  193^  to  1939-   Elue-cured  comprised 
the  bulk  of  the  exports  but  larger  than  prev/ar  quantities  of  burley  and  cigar 
leaf  have  also  been  shipped.   Exports  of  Maryland,  and.  the  dark  tobaccos  were 
substantial,  but  perhaps  limited  by  available  supplies.  Exports  of  tobacco 
for  the  19^6-^7  marketing  year  are  expected  to  be  65O  million  pounds  (farm-salef 

weight).   This  would  be  nearly  Uo  percent  above  prewar  and  the  highest  since  the 
1929-30  marketing  year.  
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According  to  the  September  Crap-  Report,  s  record  crop  of  tobacco  is  be  in/ 
produced  this  year.   A  total  >roduction  of  ^,2'31  million  pounds  was  indicated, 
223  million  rounds  greater  than  the  previous  record  crop  in  I'U^. 

Tlue-cured  tobacco  production  of  l,3°l4  million  rounds  broke  all  records 
and  when  added  with  July  1  stocks  In  the  hands  of  dealers- -and- manufacturers, 
l,l'-7  million  pounds  (farm-sales  weight),  the  total  supply  for  the  l^G-^-J   mar- 
keting year  is  2,^51  million  ounds.  This  is  about  151  million  pounds  higher 
than  for  the  ^receding  :re^r.  Disappearance  during  the  ast  ye^v   has  been  at 
high  level?.  &   large  disappearance  is  in  -orospeet  for  the  coming  year  but  as  a 
result  of  this  year's  large  crop  the  carry-over  ne^t  July  is  Expected  to  be  fro) 
l.i 225  to  1,250  million  rounds  (farm-sales  weight)  or  75  to  100  million' '"sounds 
greater  than  July  1,  I9U6  =  td.cks.  Prices  >aid  for  types  13  and  1^  this  mark^t- 
ing  season  indicate  the  strong  demand  for  flue-cur ed  tobacco.  Average  >rices 
are  well  above  1945  levels  with  considerably  greater  ran-:e  of  (rices  Offered 
according  to  grade.   The  extent  of'  the  plantings  in  19^7  "ill  be  largely  based 
on  quotas  and  allotments,  which  "ere  approved  overwhelmingly  by  referendum  for 
the  three,  marketing  years  19^7,  i^S,  and  ioUq. 

ie  September  estimate  of  hurley  production :w-  ,3 -  ~"U  million 'pounds.  This 
exceeds  the  19,J-5  production  slightly  and  is  second  to  the  record  crop  of  591 
million  pounds  produced  in  lo14-!-.   This  production  plus  estimated  stocks  of 
about  SoC  million  rounds  on  October  1,  19U6  lifts  total  supplies  for  the  season 
to  l,---'  million  pounds  for  the  marketing  year  ahead,   1  "h  eigarette  Productioi 
and  larger  than  usual  exports  will  tend  to  maintain  disappearance  at  a  high 
level.  Prices  are  erpeeted  to  average  abova  the  loan  rate  of  nn  percent  of 
oarity.  ■  Fentatrive  plans  are   sing,  made  for  burley  producers  to  Vote,  in  late 
October.. for-  marketing  quotas  for  a  one-year  period,,  a  three-year  ,eriod,;'or 
for  no  ouotas. 
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A  record  crop  of  Maryland  tobacco  for  19^-6  is  expected.  Production  of 
Ul.5  million  pounds  plus  an  estimated  carry-over  of  35  ©ill ion  pounds  (farm-salf 
weight)  on  January  1.  19*+7  will  bring  total  supplies  for  the  19^-7  marketing  per- 
iod to  around  76  million  pounds  ,•  about  8  million  pounds  larger  than  for  the  pre- 
ceding year.   A..strong  demand  is  anticipated  for  the  19^6  crop.   Disappearance 
in  19^-7  is  expected  to  be  somewhat  larger  than  in  the  current  year.   Auction 
prices  for  the  small  19^5  crop  averaged  a  record  of  nearly  57  cents  per  pound. 

Fire-cured  tobacco  production  is  up  sharply  from  last  year's  low  point. 
The  crop  of  about  9^  million  pounds  added  to  the  low  carry-over  will  brin?  tota: 
supplies  for  the  year  ahead  to  almost  195  million  pounds.   This  should  permit  a 
continued  high  level  of  exports  of  these  types  although  total  supply  is  still 
considerably  below  past  years,  except  19^5-   Stocks  on  October  1,  19^7  will 
probably  be  slightly  higher  than  at  the  beginning  of  the  19^+6— U7  marketing  year 
but  strong  export  demand  will  preclude  any  significant  increases  of  stocks. 

Dark  air-cured  tobacco  production  this  year,  at  an  estimated  Hc;  million 
pounds,  brings  total  supplies  to  about  110  million  pounds.   Domestic  consumption 
of  these  tobaccos  although  showing  some  decline  from  wartime  highs,  is  expected 
to  be  above  prewar.   Exports  are  near  prewar  levels. 

Cigar-filler  production  of  £,h   million  pounds,  mostly  Pennsylvania  Seedle? 
will  bring  the  probable  total  supplies  to  196  million  pounds,  about  3  million 
greater  than  last  year.   A  strong  demand  is  in  prospect,  and  relatively  high 
prices  will  probably  prevail  for  what  is  generally  reported  to  be  a  high  quality 
crop. 

Production  of  cigar-binder  types  for  19^+6  was  estimated  at  nearly  73 
million  pounds,  almost  11  million  .above  19^+5-   Total  supply  is  expected  to  be 
nearly  10  million  pounds  above  that  of  each  of  the  preceding  two  years. 
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Connecticut  binder  has  practically  all  been  sold  in  the  field  at  high  prices. 
This  reflects  the  strong  domestic  and  some  export  demand  for  the  generally  excel- 
lent quality  crop  produced  this  year. 

Wrapper  production  of  almost  13  million  pounds  and  stocks  in  the  hands  of 
dealers  and  manufacturers  will  bring  total  supply  of  domestic  wrapper  at  the 
be^innin^  of  the  marketing  year  to  a  high  point  of  about  26  or  27  million  pounds, 

OUTLOOK  FOE  PRODUCTION  AND  CONSUMPTION  OF  TOBACCO  PRODUCTS 
Cigarettes 

Output  of  cigarettes  has  continued  at  high  levels  and  during  the  first 
postwar  year  has  exceeded  the  average  level  of  the  war  years.   The  average  of 
the  fiscal  years  19^3-^5 .  which  were  the  peak  war  years,  totaled  328  billion 
cigarettes*   Fiscal  19^5-^d  Was  331  billion.   The  latter  period  was  one  of 
demobilization  and  reconversion. 

With  civilian  employment  now  at  record  levels  and  the  continuing  prospect 
of  high  consumer  income,  consumption  of  cigarettes  may  continue  large.   With  ; 
general  industrial  reconversion  virtually  completed  and  with  no  major  interrup- 
tion of  industrial  output  and  economic  activity,  the  consumption  for  19^7  may 
even  exceed  present  levels.   Retail  prices  of  cigarettes  have  not  advanced 
appreciably  and  this  also  tends  to  sustain  a  large  volume  of  consumption. 

Cigarette  tax-paid  withdrawals  for  the  first  6  months  of  19*4-6  were  157 
billion,  33  percent  greater  than  in  the  same  months  of  19^5 •   ^e  increase  in 
tax-paid  withdrawals  offsets  the  39  billion  decrease  in  tax-free  cigarettes  for 
the  first  6  months  of  19*4-6  as  compared  to  the  some  period  in  19^5. 

Cigars 

Civilian  consumption  of  large  cigars  during  the  first  7  months  in  19^6 
a s  indicated  by  tax-paid  withdrawals  has  been  3*3  billion,  compared  with  2.S 
billion  in  the  corresponding  period  of  19^5-   However,  during  the  first  7  months 
of  19^5.  considerable  quantities  were  moving  tax-free  to  the  armed  forces. 
Production  of .large  cigars  during  the  first  7  months  of  19*4-6  was  probably 
moderately  greater  than  that  of  the  corresponding  period  of  19*4-5.   Employment 
in  cigar  factories  has  been  increasing  and  has  averaged  1*4-  percent  above  19*4-5 
employment  in  corresponding  months. 

A  strong  consumer  demand  for  cigars  is  continuing  as  the  result  of  high 
employment  and  income  levels,  but  this  demand  may  be  less  effective  as  a  result 
of  recent  retail  price  advances. 

Smoking  Tobacco 

In  the  first  9  months  following  V-J  Day,  smoking  tobacco  production  was 
91.3  million  pounds  as  compared  with  131.5  million  pounds  for  the  corresponding 
period  a  year, earlier.   For  the  first  5  months  of  the  I9U6  calendar  year  produc- 
tion was  only  a  little  more  than  half  of  that  for  the  same  months  in  I9U5. 
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Lcwer  consumption  of  smoking  .tobacco  reflects  the  high  employment  and  income 
levels  and  smoker?  preference  for  other  tobacco  products,  particularly  cigar- 
ettes.  During  the  midwar  period,  decreases  fr-om  the  prewar  period  were  modified 
by  cigarette  shortages.  With  cigarette  supplies  now  more  plentiful  and  a  con- 
tinuing prospect  of  high  employment  and  income  levels,  smoking  tobacco  consump- 
tion will  probably  remain  below  prewar  and  wartime  volume.  However,  as  the 
result  of  cost  of  living  increases  in  re-cent  months  some  shifts  to  smoking 
tobacco  from  other  tobacco  products  may  be  a  factor  in  increasing  its  consump- 
tion from  the  low  point  reached  in  the  first  quarter  oi  19^-6: 

Chewing-  Tobacco 

The  long-term  downtrend  in  chewing  tobacco  was  interrupted  during  the  war 
largely  because  of  paoking  prohibitions  in  industrial  plants.   Since  the  termina- 
tion of  many  war  manufactures ,  .the. production  and  consumption  of  chewing  tobacco 
has  been  considerably  less.   In  the  nine  months  following  August  19^5,  73  million 
pounds  of  chewing  tobacco  were  manufactured  compared  with  3U  million  pounds  in 
the  corresponding  nine  months  a  year  earlier.   It  seems  likely  that • the  present 
lower  consumption  levels  will  continue  in  I3U7. 

Snuff 

Consumption  cf   snuff  has   for  many  years  been   relatively   stable.      During 
the' war  years,    there  were    some   increases,   however,    and  the  manufacture   of   snuff 
reached  an  all-time  peak   of  U3.S  million  pounds   in  the  calendar  year   of  15^5- 
In  the  10  months   since  .August  i'9*+5i    tax-paid  withdrawals   of   snuff  were   3^  million 
pounds  or   3-1  million  pounds   lower   than   in  the    same  period  of   the  -"receding  year. 
Assuming  a  continuation  of  relatively  high. employment   and  income   levels,   the 
production  and  consumption  of  snuff  may   continue  at  above  'the  prewar   rate  al- 
though  somewhat  below  the  peak  war  levels, 

FLUE-CUBED,    TYPES  11- lh 

Record  H i gh  Production   Indicated  for  lpk£ 
Total   Supply  Above  Level  of  Last  Year 

In  line  with  larger  allotments,.  19*+6  flue-cured  tobacco    growers   increased 
acreage  about   117,000  -over  '19^?.      The   total   of  about   1,19^   thousand  acres  with 
yields  averaging  1,052  pounds  per  acre  has  produced  1,304  billion  pounds,   as 
indicated   in  the   September   Crop  Report.      This   total  production   is   the  highest 
for  any -year   in   history   and  exceeds  19^5  production  by  11  percent.      It    is  76  per- 
cent  greater  than  the  193^~38  average   of   7^1  million  pounds. 

Storks   of  flue-cured   (farm- sales  w.eight)    owned  by   dealers  and  manufac- 
turers  in  the  United  States   on  July  1,    19*46,    totaled  1,1-^7  million  pounds,    only 
slightly  above    the  1,126  million  pounds    on  July  1,    l'^.      However,    CCC-'  stocks 
earmarked  for   export   are   70  million  pounds   less   than  a  year  ago,    thus  holdings 
for   domestic  consumption  may  be   somewhat   higher  than  disclosed -by  the   small, 
increase   in   total    stocks.      Total    supplies   of  flue-cured  leaf  made  up   of  the 
19^6  production  plus  July   1   stocks  .(farm— sales  weight)   totaled  2,451  million 
pounds',    compared  with  about   2t'3_CC  million  pounds   on  July  1.,    13^5,   and  an  aver- 
age   supply  of  1,^86  million  during   the   133U-3S  period.   .-■■ 
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In  the  year  ending  June  30,  19^6,  the  disappearance  of  flue-cured 
tobacco  was  about  1,153  million  pounds,  about  the  same  as  in  the  preceding 
year.   This  total  disappearance  included  USJ  million  pounds  of  exports  (farm- 
sales  weight)  and  666  million  pounds  used  in  the  United  States  during  the  year 
ended  June  30,  19^6. 

Table  1.-  Flue-cured  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  193^-38 ,  annual  1939-^6  1/ 


Stocks 

:   Total 

:  Disappearance 

Average 

Year 

Production 

;   July  1 

[      supply 

:  year  beginning 
:    July  1 

price 

per  pound 

Mi] lion 

Million 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

Cents 

Average 

193^->S 

7^1.0 

SUh.Q 

1.5S5.9 

70U.3 

22.9 

1939 

1,170.9 

9^6.3 

2,117.2 

707.5 

lU.9 

19H0 

753.9 

1,^09.7 

2,169.6 

576.7 

l6.U 

19^1 

6U9.6 

1,592.9 

2.2U2.5 

783.0 

2g.l 

19^2 

811.7 

1,^59.5 

2,271.2 

892.^ 

38.  U 

1943 

:    790.2 

1 -.378.8 

2,169.0 

980.2 

U0.2 

I9UU 

1,089.7 

l.llg.g 

2,278.5 

1,152.2 

U2.U 

I9U5  2/ 

1,173.6 

1,126.3 

2,299.9 

1,152.7 

^3.7 

3/1,303.6 

1,1^7.2 

2/2,^50.3 

1/  Farm-sales  weight.   2/  Preliminary.   3/  Indicated  Sept.  1. 

Auc t i on s  for  Type  lh   Completed; 

Types  11 .  12,  and  13  Sell  in.-  row 

The  auction  market  for  Georgia-Florida  flue-cured,  type  lU,  opened 
July  2^  and  closed  with  final  sales  in  the  upper  part  of  the  belt  on  September  6. 
3-ross  sales  for  the  entire  season  were  nearly  150  million  pounds  and  averaged  a 
record  U2.8  cents  per  pound,  3-5  cents  per  pound  higher  than  the  average  for 
the  19^5  season.   There  was  also  a  greater  differentiation  of  prices  offered 
for  individual  grades.   The  19^6  crop  was  of  generally  higher  nuality  than  the 
I9U5  crop  and  was  some  12  million  pounds  larger. 

The  auction  sales  for  the  South  Carolina  and  border  North  Carolina  flue- 
cured  (type  13)  opened  August  1,  19^6,  with  prices  for  the  better  grades  running 
around  lp:   cents  a  pound  higher  than  in  19^5  and  the  inferior  grades  lower  than 
39^5.   As  the  season  progressed,  average  prices  tended  to  decline  and  sales  of 
289  million  pounds  through  September  20  averaged  5L0  cents  per  pound  as  com- 
pared  with  U3. 7  cents  per  pound  for  the  19^+5  season.   The  crop  of  type  13  as 
estimated  September  1  was  about  39  million  pounds  larger  than  the  preceding 

This  large  crop  was  harvested  from  2U0  thousand  acres,  close  to  13  per- 
cent more  than  the  19^+5  acreage. 
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Auctioning  of  type  12  Eastern  I'orth  Carolina  flue-cured  began  on  August  19 
with  a  heavy  volume  of  sales.   Prices  during  the  first  week  averaged  about  52 
cents  a  pound,  or  almost  9  cents  a  pound  higher  than  for  the  corresponding  week 
a  year  earlier.   Quality  tf&s  better  than  in  the  preceding,  year  and  prices  for 
higher  grades  averaged  more  but  for  lover  grades  less  than  the  preceding  year. 
The  average  price  realised  on  sales  of  182  million  pounds  for  the. season" through 
September  20  was  51.1  cents  per  pound  or  7. 9  cents  per  pound  higher  than  for 
the  corresponding  weeks  in  l9^5«   The  acreage  of  type  12  estimated  by  the  Crop 
Reporting  Board  as  of  July  1  was  39^  thousand,  representing  an  11  percent  in- 
crease over  I9U5 .   The  Board  as  of  September  1  estimated  total  production  at 
U39  million  pounds  or  11  percent  greater  than  in  19^5. 

The  Middle  and  Old  Belt  flue-cured  markets  began  sellin  -  at  auction 
September  l6  and  23  respectively.  Preliminary  reports  indicated  the  average 
prices  were  around  50. cents  per  pound  or  about  7  cents  above  the  opening  prices 
in  19^5.   Totsl  type  11  production  Was  estimated  "02/   the  Crop  Reporting  Board  as 
of  September  1  to  be  1+59  million  pounds.   This  production  is  36  million  pounds 
greater, than  in  19^5  :in(^-  was  produced  en  -37  thousand  acres,  12  percent  more 
than  the  19^5  acreage  harvested. 

Flue-cured  Tobacco  Cooperative  Stabilization  Corn oration  . 

The  Flue-cured. Tobacco  Cooperative  Stabilization  Corporation,  a  farmers' 
cooperative,  was  formed  in  19^-6  for  the  purpose  of  making. loans  avr.ila.ble  to 
flue-cured  growers.  UTon—  recourse  loans  are  offered  on  a  basis  of  Federal  grades, 
and  growers  may  place  their  tobacco  under  loan  if  the  price  bid  in  the  open 
market  is  less  than  the  grade  loan.   In  recent  years,  the  Government  has  pro- 
cured substantial  quantities  of  flue-cured  tobacco  for  fulfillment  of  British 
requirements,  and  price  support  on  flue-cured  tobacco  resulted  from  these 
operations.   Currently,  the  Government  is  not  procuring  flue- ov red  tobacco  and, 
since  all  markets  are  Federally  graded,  price  support  operations  have  been 
placed  on  a  grade-loan  basis  through  the  Cooperative.   Tobacco  placed  under  loan 
is  handled  through  contractual  arrangements  with  established  loose-leaf  ware- 
house and  dealer  organizations. 

iqU6-U7  Marketing  Year 

Disappearance  Tc_  Ea  Large 

Domestic  disappearance  of  flue-cured  tobacco  for  the  year  ending  June  30, 
19^7,  is  expected  to  be  large  and  to  rxceed  thai  of  a  year  earlier  inasmuch  as 
cigarette  production  at  the  current  rate  will  utilize  a,  large  volume  of  flue- 
cured  tobacco  in  the  next  few  months.   This  high  level  of  cigarette  production 
is  in  accord  with  high  employment  and  income  levels.  Exports  of  flue-cured 
tobacco  are  also  expected  .to  exceed  those  of  19t^5»   --,?  lo-,n  to  Britain  and 
ability  of  other  countries  to  import  tobacco  will  ^e  the  principal  influencing 
factors  in  the  quantity  of  tobacco  exported. 

As  a  result  of  high  prices  in  recent  years  for  flue-cured  tobacco, 
another  large  acreaae  will  be  planted  in  15^7.  T^e   extent  of  the  plantings 
will  be  largely  based  on  the  announced  marketing  quotas  and  allotments..  Quotas 
were  overwhelmingly  voted  for  three  marketing  years  —  19^7.  19^3,  and  19^9  — 
in  a  referendum  on  July  12.   Of  some  230,000  farmers  voting,  97  percent 
favored  the  continuance  of  marketing  nuotas. 
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BUBLEY,  TYFE  31 

The  national  allotment  fo.r  194-6  of  560  thousand  acres  represented  a 
10  percent  reduction  from  19*5  •   ^ie  burley  tobacco  acreage  for  harvest  in  19*6 
as  estimated  July  1  was  U99  thousand  acres,  a  decrease  of  Jpg  percent  from  the 
19*5  acreage.  Froduction  of  hurley  tobacco  for  19*6  was  estimated  at  58*  mlllioi 
pounds  on  September  1,  slightly  above  19*5  an^  reflecting  a  relatively  high 
yield  of  l,l69  pounds  per  acre.   Growing  conditions  were  generally  favorable 
through  the  burley  belt.   The  19*6  crop  is  the  third  consecutive  year  of  large 
production  and  was  more  than  double  the  average  production  of  the  prev/ar  years 
1931+-38. 

Table  2.-  Burley  tobacco:   Domestic  supplies,  disappearance,  and 
season  average  price,  average  193*~38,  annual  1939-^6  \l 


Year 


Average 
I03U-38 

1939 
19*0 
I9I+I 
1^]42 
I9U3 
15UU 
1^*5  2/ 
1946  " 


Production 


Million 
pounds 


287.2 


Stocks 
Oct .    1 

Million 

pounds 


700.9 


Total 
supply 

Million 
pounds 


988.1 


:  Disappearance  :  Average 
tyear  beginning  :   price 
:    Oct.  1 :per  pound 


395.* 

6BK1 

1,079.5 

375.3 

762.3 

1,137.6 

736-S 

79s.  1 

1,13*. 9 

3*3-5 

755.3 

1,098.8 

391.  4 

6S6.0 

1,077.* 

591.5 

651.2 

1,242.7 

578.1 

759.0 

1,337.1 

1/5S3.6 

li/86o,o 

*/i,*43.6 

Million 
pounds 

31*.  5 

317.2 

339-5 
379.6 
U12.8 
426.2 
*S3.7 
*/*77.l 


Cents 


22.2 

17.3 
16. £ 
29.2 
41.8 
U5.6 
44.0 
•39.* 


1/  Farm-sales  weight.   2/  Preliminary.   3/  Indicated  Sept.  1.  )+/   Estimated. 

Dealers'  and  manufacturers'  stocks  (farm-sales  weight)  on' July  1,  19*6, 
v/ere  9^2  million  pounds  or  about  100  million  pounds  greater  than  a  year  ago. 
At  the  beginning  of  the  19^*6  marketing  year  October  1,  19^-6,  stocks  (farm- sales 
weight)  are  e:--pected  to  be  about  860  million  pounds  or  101  million  pounds 
greater  than  on  October  1,  19*5- 


Total  supplies  of  burley  made  up  of  this  year's  large  production  and 
record  high  stocks  will  amount  to  1 ,'444  million  pounds  or  46  percent  more  than 
the  193U-38  average. 

Total  disappearance  in  the  twelve  months  ending  September  30,  19*6,  is 
estimated  at  about  4-77  million  pounds,  compared  with  ^-84  million  pounds  in  the 
preceding  year.   As  the  result  of  some  curtailment  in  the  consumption  and  pro- 
duction of  smoking  tobacco,  the  domestic  use  of  burley  may  be  about  44  5  million 
pounds  during  the  current  marketing  year  or  about  29  million  pounds  less  than  in 
the  preceding  year.   This  reduction  in  domestic  usage,  however,  is  offset  by 
heavier  exports  amounting  to  30  million  pounds  (farm-sales  weight)  for  the  first 
10  months  as  compared  to  about  6  million  pounds  in  the  same  period  a  year  earlier. 
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Much  of  these  increased  exports  are- going  to  France  with  Portugal  and  the 
xTetherlands  ranking  next  in  volume  of  takings.   Relatively  little  "burley  has 
been  exported  in  past  years. 

Referendum  on  Extension  of  Quotas 

Formal  proclamation' of  the  amount  of  the  national  marketing  auota  for  the 
marketing  year  "beginning  October  1,  I3U7 ,  will  be  announced  on  or  after  October  1. 
Following  this  proclamation,  on  the  date  designated  \)n   the  Secretary  of  Agri- 
culture, growers  will  vote  on  whether  they  favor  quotas  for  the  three— year  period 
19^7,  19^+8,  and  19^9 ;  for  19^7  only ,  or  are  opposed  to  quotas. 

Price  Outlook  for  Burley 
Is  Moderately  Favorable 

The  19^5  crop  of  burley  which  was  just  slightly  less  than  the  current  I9U6 
crop  sold  at  an  average  of  39*^"  cents,  about  h.6   cents  lower  than  for  the  pre- 
ceding year,  but  77  percent  higher  than  the  193^-3S  average.   The  parity  price 
of  burley  August  15,  19^6,  was  3^  cents  per  pound,  and  90  percent  of  the  August 
parity  is  jh.2.   cents  per  pound.   Ninety  percent  of  parity  for  October  1  is  the 
basis  for  calculating  the  loan  rates  applicable  to  the  13^-6  crop,  and  average 
prices  for  the  crop  may  be  expected  to  range  above  the  loan  level  as  of  Oct.  1. 
The  continuation  of  a  strong  consumer  demand  for  cigarettes  may  be  expected  to 
affect  burley  prices  favorably,  although  the  large  supply  in  prospect  will  be 
a  moderating  influence  on  prices.   The  burley  auction  markets  usually  open  on 
the  first  Monday  in  December. 


MARYLAND,  TYPE  32 

The  producers  of  Maryland  tobacco,  type  32,  are  harvesting  the  largest 
crop  in  history  this  year.   Along  with  a  sharply  increased  acreage,  from  36. 000 
in  I9U5  to  U6,100  in  19^6,  favorable  growing  conditions  have  brought  the  crop 
to  a  record  high  of  around  M-l„5  million  pounds  according  to  the  Crop  Reporting 
Board  estimate  as  of  September  1.   The  19>L<-b  crop  is  approximately  double  the 
small  19^+5  crop. 

Stocks  (fa.rm-sales  weight)  of  Maryland  leaf  on  July  1  were  6.5  million 
pounds  less  than  on  the  same  date  last  year,   It  is  estimated  that  Maryland 
leaf  stocks  on  January  1,  19^7,  will  be  about  35  million  pounds  or  nearly  12 
million  pounds  less  than  January  1,  15^-6. 

Total  supply  composed  of  this  year's  large  production  and  estimated 
stocks  January  1,  19^7,  will  total  around  76  million  pounds  or  about  11  percent 
larger  than  the  year  preceding. 
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Table  3«_  Maryland  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  1934-38,  annual  1939-46  1/ 


:    Stocks    J 

Year 

Production 

:  January  1  of  : 

Total 

: following  year: 
Million 

supply 

Million 

Million 

pounds 

pounds 

pounds 

Average 

193U-3S  : 

27.5 

38.  4 

65.9 

1939 

32.8 

36.^ 

69.I 

19H0 

32.6 

U3.2 

75.8 

I9U1 

31.2 

U5.0 

76.2 

19^2 

28.1 

^7.7 

75. s 

I9U3 

20.8 

43. s 

64.6 

1°44 

32.2 

37.6 

75. s 

I9U5  2/ 

21.6 

46.^5 

68.1 

I9U6    : 

3/41.5 

i/35.0 

4/76.5 

^Disappearance  yr. 
! "beginning  Jan.  1 
:of  following  yr. _ 

Million 

pounds 

27.5 


Average 
price  per 
pound  


Cent: 


19.7 


25.9 

21.1 

30  .,8 

33.0 

28.5 

30.1 

32.0 

56.5 

27.0 

45.3 

29.3 

55.5 

S/33.1 

55.0 

1/  Faro-sales  weight.   2/  Preliminary.  \j    Indicated  Sept.  1.   4/  Estimated. 

194  5  Cro-Q  Sold  at  Record  Prices 

The  auctions  for  selling  the  19^5  crop  of  Maryl  nd  opened  on  May  21,  igU6 
and  closed  on  August  15,  I9U6.   Pinal  auction  sales  figures  showed  that  about 
15  million  pounds  were  sold  at  an  average  of  56.8  cents  per  pound  on   the  auction 
floors,  1,3  cents  per  pound  more  than  the  price  received  for  the  1944  crop.   The 
remainder  of  the  crop  went  to  the  hogshead  market  in  Baltimore.   Price  ceilings 
were  not  in  effect  and  prices  tby  grades  showed  considerably  wider  range  than  in 
the   preceding  year  when  ceilings  were  applicable.   The  very  small  crop  of  only 
fair  quality  returned  growers  probably  less  than  half  what  they  received  for  the 
previous  crop  despite  the  relatively  high  prices. 

Pi sapp earanc e  at  H i gh  Level 

Domestic  disappearance  is  running  at  a  high  level  as  indicated  oy   the  low 
level  to  which  stocks  had  fallen  by  July  1,  1946.  Exports  for  the  first  six 
months  of  1946  were  2.8  million  pounds  (farm-sales  weight),  the  highest  for  any 
corresponding  period  since  1939-   The  destination  for  most  of  this  year's  exports 
of  Maryland  has  been  Switzerland.   Total  disappearance  for  the  year  ending 
Pecember  31 ,  1946,  is  expected  to  be  about  33  million  pounds,  3  million  pounds 
greater  than  in  the  preceding  year  and  20  percent  higher  than  the  1934-38  aver- 
age. 

DAEK  TOBACCO 
(Pire-cured,  types  21-24,  and  dark  air-cured  types  35~37) 

Fire-cured  Production  Up   Sharply  Over  1945 

Dark  Air- cured  Production  Up  Moderately   Over  1945 

The  largest   fire-cured  acreage    since  1940  and  an   estimated  record  yield  of 
l,ll6  pounds  per  acre   is   expected  to   result    in  a  crop   of  fire-cured  tobacco   of  94 
million  pounds.      This   is   64  percent   greater  than   the   1945  crop  but    is   15  percent 
below-  the  1934-38  average.      Total   fire-cured  acreage   in  1946  was  estimated  as  of 
July  1  by  the   Crop  Reporting  3oard  at   about  84,000  acres  compared  with   60,000 
a.cres   for  the  preceding  year.      The   1946   combined  acreage   of   types   22  and  23  and 
24,    of  about   68,000   represent  a  48  percent    increase   over  1545.      The  nearly  16,000 
acres   of   type    21    represent   about  a  12  percent   increase   ov^r  1945. 
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Table  4.-  Dark  tobacco:      Domestic   supplies,    disappearance,   and  season 
average  price,   average   193^-38,   annual  1933-^6  1/ 


:   Stocks 

Total 

Di  sappearance 

:  Aver. age 

Year 

Production 

:  October 

year  beginning 

:nrice  per 

!   1 

supply 

October  1 
Million 

t  pound 

Million 

Million 

Million 

-pounds 

Bounds 

pounds 

-pounds 

Cents 

Eire- cured 

types 

• 

21-  24,  and 

dark  air- 
s  35-37   ! 

cured,  type 

■TOTAL  ALL  DAS* 

;acco 

Average 

1934-38 

145.7 

257.0 

402.7 

162.0 

10.0 

1939 

1^3.5 

192.3 

335.8 

123.6 

9.5 

19^0 

150.1 

207.2 

357-3 

98  ° 

9.0 

19I+I 

101.2 

25S.  4 

35°.  6 

111.0 

13-1* 

I9U2 

106.7 

248.6 

355-3 

110.2 

16.4 

1943 

94.8 

24*.  1 

339.° 

10s.  7 

•24.6 

I9UU 

:    109.6 

231.2 

3^0.8 

148.6 

24  ,.0 

I9U5  2/ 

100,7 

192.2 

292.9 

ifc/131.1* 

19^6 

i  3/142.6 

U/161.5 

U/3C4.1 

v 

ire-cured 

Total  types 

21- 2U 

Average 

193U_3g 

:    110.2 

194.2 

304.4 

123.0 

10.2 

1939 

99.3 

136.2 

235.5 

93.9 

10.6 

19^0 

:    107-6 

lUl.6  . 

2*49.2 

65-3 

9-5 

19^1 

69.7 

133. S 

2F."1   6 

69.0 

14.1 

1942 

71.5 

184.6 

256.1 

76.3 

17.1 

19^3 

:    64.5 

179.8 

244 .  6 

71.1 

23. U 

1944 

:     65 . 1 

173*5 

23s .  6 

106.8 

24.5 

19^5  2/ 

57-1 

131.  s 

188.9 

4/88.4 

1946 

:   1/93-6 

4/100.5 

y 194.1 

Total   types  35~37 
Average 
1934-38  . 

1939 
I9U0 
1941 
1942 

1943 
I9U4 
1945  2/ 
19^6 


Dark  air- cured 


35.5 

44.2 
.42.5 
31.5 
35.2 
30.0 
4U..5 

43.6 
1/49.0 


62.8 

56.1 

65.6 

7^.5 
64.0 

65.3 

57.-7 
60.  U 

ysi.o 


98. 3 

100.3 
10s.  1 
106.0 

OQ    2 

95.3 

102.2 

10^.0 

4/110.0 


39.0 

3U.7 

33-6 
42.0 

33.9 
37.6 
41.8 

U/U3.0 


9.* 

7.3 

7-7 

12.0 

15.2 

27:2. 

23.3 
25.2 


1/   Farm- sales  weight.      2/  Preliminary.      37    Indicated  Sept.    1.      j+/  Estimated. 
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The  acreage  of  dark   air-cured  tobacco,   types   35-37,   in  1946  was  slightly- 
less  than  in  1945  although  larger  than  any  other  year  since  1940.     With  the  ind.i 
cated  per  acre  yield  at  the  highest  on  record,   the  1946  crop  is   expected  to 
total  about  47  million  pounds.      This  is  about' 4  million  pounds   greater  than  last 
year  and  the  largest  production  since  1957.  .  The  total    dark  air-cured  acreage 
indicated  as  of  July  10  by  the  Crop  Reporting  Board  was  about  45,300  acres.     The 
One  Sucker,   type  35,   acreage  of  close  to  25,000  was  a  decrease  of  about  2,000 
acres  from  1945.     The  1946  acreage  of  Green  River,   type  56  was  15,000,   slightly- 
above  1945.     The  1946  Virginia  sun-cured,   type  37  acreage  of  3  .,500  was  20  per- 
cent greater  than  in  1945.      Growing  conditions  have  been  favorable  and  an 
unusually  high  yield  per  acre  is  indicated  for  One  Sucker  and  Green  Piver. 

Fire-cured  Stocks  Sharnly  I ower 
Pari'  A:'  r-cured   Stocks  About  Same 
Small   Increase  in  Total  Supply  Over  last   Year 

Fire-cured  leaf  holdings  by  dealers  and  manufacturers  were  nearly  43 
million  oounds    (farm-sales  weight)  less  on  July  1,   1946,   than  a  year  ago.     This 
was  a  decrease  of  26  percent.      Carry-over  on  October  1,   1946,   is  expected  to  be 
between  96  and  103  million  pounds,   or  approximately  30  million  less  than  on 
October  1,    1945,   and  nearly  95  million  pounds  less   than  the  1934-38  average. 
With  this  year's   larger  production  the  total  supply  will   be  about  194  million 
pounds  compared  to  189  million  pounds  for  the  year  preceding.     The  1946  total 
supply  is  a  little  less  than  two-thirds  of  that  for  the  prewar  years,   1934-38. 

Total  dark  air-cured  stocks    (farms-sales  weight)   on  July  1,   1946,  were 
3  million  oounds   larger  than   a  year  ago.      The  Green  River,   type   5*6,    July  1 
stocks  were  almost  2  million  pounds  below  last  year  and  type  37,   stocks  were 
more  than  one-half  a  million  pounds  lower  than  a  year  ago,  but  the  Gns  Sucker, 
type,    55;    stocks  being  5o  million  pounds  higher,   more  than  offset  this   in  the 
total-  dark  air-cured   stocks   figure.      The  carry-over  cf  total  dark  air-cured 
tobacco  on  October  1,   1946,    is   expected  to  be  about  61  million  pounds   (farm- 
sales-  weight)  .     This  would  be  slightly  larger-' than  last  year  although  not 
greatly  different  from  the  1954-3S  average  of  63  million  pounds.     Total  supply, 
made  up  of  this   year's  production  plus   October  1,   1346,    stocks,  will  be  almost 
110  million  pounds .      This  will  be  around   6  million  pounds   larger  than   last  year 
and  is  the  largest  total  supply  since  1934. 

Fire -cured  Disappearance  less  than  last  Year,   Exports 
limited  3y  Available  Supplies ;    Dark  Air-cured 
0s- s appearance  About  Same,    Exports  Up . 

The  total  disappearance  of  fire-cured  tobacco  for  the  year  ending 
September  30,   1946,    is   estimated  at  about  88  million  pounds.     Exports  for  the 
first   six  months  while   running  nearly  8  million  pounds   below  exports  for  the 
same  period   in  1945  were  still  much  greater  than,  for  any  other  year  since  1940. 
Exports   for  the  marketing  year  enoing  September  50  are  expected  to  be  about 
47  million  pounds    (farm-sales  weight)  and  domestic  disappearance  about  41  million 
pounds.     Franco^    Belgium  and  Switzerland  were  the  largest  importers. 

The  total  disappearance  of  the  dark  air-cured  types  for  the  year  ending 
September  30,'  1946,   is  expected  to  be  about  45  million  pounds.     This  total  is 
nearly  the  same  as  the  preceding  year  despite  a  smaller  domestic  consumption  as 
the  result  of  some  decrease  in  chewing  tobacco  production.     This   decrease  in 
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domestic  consumption  however  vas  offset  by  increased  exports  during  the  1945 
marketing  year.  Exports  largely  to  France  of  the  dark  air-cured  types  .are 
expected  to  total  close  to  12  million  pounds  for  the  year  ending  September  30. 
This  is  about  6  million  pounds  greater  than  in  the  preceding  year  and  about 
the  same  as  the  prewar  average. 

CIGAR  TOBACCO.  TYPES  41-52 

1946  Production  of  All  Cigar  Types 
Except  62  Exceeds  1945: 

The  acreage  of  cigar  filler  types  41-44,  of  cigar  binder  types  51-56  and 
cigar  wrapper  tyroes  61-62  was  increased  in  1946  over  1945 1  Total  cigar  tobacco 
production  as  indicated  by  the  September  10  Crop  Report  will  be  about  1.49 
million  pounds  or  nearly  25  million  pounds  greater  than  last  year.   Both  fi?ler 
and  binder  types  increased  in  production  over  last  year  due  to  acreage  increases 
and  generally  normal  to  favorable  growing  conditions.   Connecticut  Shade  Grown 
Wrapper  type  61,  production  was  also  expected  to  top  last  year's  production  but 
Georgia-Florida  Shade  was  slightly  less. 

Table  5.  -  Cigar  tobacco:   Domestic  supplies,  disappearance,  and  season  average 


price,  average  1 


:-58,  annual  1939-46  1/ 


Year 


Production 


Million 
pounds 


Stocks 

Oct.  1 


Million 
pounds 


Total 
Supply 


l-a.ll3.on 

pounds 


Disappearance 
year  beginning 

October  1 2/_ 

Million 
pounds 


Average 
price  per 
pound 


Cents 


Avers 

ige 

t 

1934- 

-33 

I 

3/ 

99.2 

335.7 

454.9 

123.8 

17.1 

1939 

. 

137.7 

269.4 

407.1 

108.4 

18.6 

1940 

2 

144.0 

298.7 

442.7 

137.3 

17.4  : 

1941 

J 

143.2 

305.4 

443.6 

131.3 

20.4 

1942 

% 

118.6 

317.3 

435.9 

•  143.4 

25.8 

1943 

: 

108.8 

292.5 

401.3 

153.7 

37.8 

1944 

: 

127.6 

257.6 

395.2 

154.9 

40.2 

1945 

4/ 

x 

123.6 

260.3 

383.9 

6/  134.9 

55.7 

1946 

* 

5/ 

149.3 

§/ 

249.0 

§/ 

398.3 

1/   Farm-sales  weight  2/  Stocks  and  disappearance  for  types  56  and  62  are  as  of 
July  1.   3/  Production  was  unusually  lev 
5/  Indicated  September  1.  6/  Estimated 


July  1.   3/  Production  was  unusually  low  during  this  period.  4/  Preliminary 


Of  the  Cigar  Filler  types,  production  of  Pennsylvania  Seedleaf,  type  41, 
was  expected  to  be  about  57  million  pounds  from  36,700  acres.  The  acreage,  the 
largest  since  1932  was  about  4  percent  greater  than  1945  and  production,  the 
second  highest  in  25  years,  was  24  percent  higher  than  in  1945.  Acreage  of  the 
Miami  ^alley  filler  types  42-44  after  reaching  a  very  low  point  in  1945  of 
4,100  acres  was  increased  to  5,500  acres  in  1946  according  to  the  July  10  Crop 
Report.  This  acreage  is  still  far  below  the  prewar  acreage  for  these  types. 
Estimated  total  production  of  about  6.9  million  pounds  will  be  the  second 
lowest  on  record. 
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Table  6  -  Cigar  tobacco:  Domestic  supplies,  disappearance 3   and  season 
average  price,  average  1934-58,  annual  1959-45  1/ 


Year  and  type 


Total  filler  types 

41-44  3/ 
Average  1934-58 


Production 

Million 

pounds 


48.2 


Stocks 
October  1 
2/ 


Total  : Disappearance  : Average 

Supply  :;rear  beginning  rorice  oe: 

:   October  1   :  pound 


Million 

pounds 


158.8 


l.'illion 
pounds 


207.0 


1939              : 

62.4 

139.4 

201 . 8 

1940              : 

66.5 

148.7 

215.2 

1941              : 

71.5 

157.0 

223.5 

1942              : 

55.6 

166.8 

220.4 

1943              ; 

47.4 

153.6 

201.0 

1944              : 

59.3 

145.4 

204.7 

1945  4/           ; 

50.4 

142.9 

193.3 

1946              i 

5/ 

o5 .  o 

132.5 

5/ 

195.3 

Total  Hinder  types   : 

51-56 

Average  1934-38      : 

41.8 

165.1 

206.9 

1959 

63.3 

116.6 

179.9 

1940 

67.9 

154.9 

202.8 

1941 

61.6   ■ 

156 . 7 

198.3 

1942 

55.7 

137.9 

193.6 

1943              : 

51.4 

126.6 

178.0 

1944 

57.0 

108.5 

165.5 

1945  4/ 

62.0 

102.5 

164 . 3 

1946 

:   5/ 

72.6 

102.5 

§/ 

175.1 

Total  wrapper  types 

61-62             : 

Average  1954-58 

8.4 

10.7 

19.1 

1939 

11.4 

10. S 

22.2 

1940 

9.5 

12.9 

00    £ 

1941 

10.1 

11.7 

21.8 

19 '2 

9.2 

'   12.7 

21.9 

1945 

10.0 

12.3 

22.3 

1944 

11.3 

13.7 

25.0 

1945  4/ 

11.2 

15.1 

26.3 

1946 

i   5/ 

12.9 

14.0 

c/  pa   o 

Of       f~  ^  •  «-> 

Million 

pounds 


53.8 

53.1 
58.2 
61.7 
66.8 
55.6 
61.8 
60.8 


60.5 

45.0 
66.1 
60.4 
67.0 
69.5 
63.2 
61.8 


8.9 


1/  Farm-sales  weight, 

2/  Stocks  'or  types  56  and  62  are  as  of  July  1. 

3/  A  small  quantity  of  type  45  for  1939  and  1940  is  not  included. 

4/  Preliminary . 

5/  Indicated  September  1. 


Cents 


10.5 

11.6 
11.9 
12.4 
13.2 
18.6 
19.5 
34.0 


12.4 

16.6 
14.5 
16.9 
20.3 
30.3 
30.9 
47.8 


78.3 


9.3 

67.7 

10.7 

75.8 

9.1 

98.4 

9.6 

152.1 

8.6 

168.0 

9.9 

196.0 

12.3 

197.0 
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The  acreage  of  all   cigar  binder  types   51-55  combined  according  to  the 
July  10  Crop  Report  was  46,200  acres,,  more  than  15  percent  above   the  1945 
acreage  of  40,000.     Total  cigar  binder  production  was  indicated  to  be  about 
72  million  pounds  by  the  Crop  Reporting  Board  as  of  September  1.     This  exceeds 
the  1945  production  by  17  percent  and  is   the  highest 'since  1932.      The  largest 
acreage  and  production  increases  were  in  the  Wisconsin  types   54  and  55.     Both 
types  showed  about  a  19  percent  increase  in  acreage  from  11,700  to  13,900  acres 
for  type   54   and  from  12,100  to  14,400  acres   for  type  55.      The  1945  production 
increase  over  1945  was  about  16  percent  for  both  types.     Total  production  in 
1946  estimated  as  of  September  1  was  21  million  pounds  for  type  54  and 
22  million  pounds  for  type  55.  . 

Of  the  Connecticut  Valley  binder  types,  Havana  Seed,   type  52,   acreage 
increased  from  6,700  to   7,800  acres  or  more  than  16  percent.     Broadleaf,   type  51 
increased  from  8,200  acres  to  8,600  acres  or  nearly  5  percent.      Production  of 
type  52  estimated  by  the  Crop  Reporting  Board  as  of  September  1  is  sharply 
higher  than- last  year  amounting  to  13  million  pounds  compared  with  10  million 
pounds  in  1945.     Broadleaf,   type  51,   production  was  about  14  million  pounds 
compared  with  13  million  in  1945. 

Connecticut  Shade  Grown  Wrapper,   type  6.1,   and  the  Georgia-Florida  Shade 
Grown,   type   62,    increased  from  11,200  to  12,300  acres,    almost  10  oercent. 
Type  62  had  the  largest  relative  increase  of  acreage — over  16  percent.     However, 
yields  eer  acre  for  Type  62  were  down  considerably  from  last  year  and  estimated 
total  production  of  about   3.5  million  pounds  is   slightly  less  than  in  1945. 
Acreage  of  Connecticut  Shade  Grown,   type  61,    in  1945  was   8,700  compared  with 
8,100  in  1945.     The  7  percent  increase  in  acreage  plus  higher  per  acre  yields 
is   expected  to  result  in  a  total -crop  of  9.4  million  pounds  this  year  compared 
with   7.6  million  pounds   a  year  ago. 

Supplies   of  Cigar  Tobacco  Slightly  Larger 

On   July  1,   holdings  of  Pennsylvania   Seedleaf,   type  41,    by  dealers  and 
manufacturers  were  nearly  the  sane  as  a  year  ago,   but  stocks  of  the  Miami 
Valley  types  42-44  were  down  appreciably.      Carry-over  on  October  1,   1945  of 
filler  tobacco     is  expected  to  be  about  133,  million  pounds  compared  with  143 
million  pounds  on  October  1,   1945.     The  average  for  1934-38,  was  160  million' 
pounds.     The  estimated  carry-over  of  domestic  filler  types   is  the  lowest  on 
record  due  to  heavy  domestic  usings  and  the  low  level  :of  production  of  types 
42-44  during  the  past  several  years.     Total  supply  of  .the  domestic  filler  types 
41-44  due  to  this  year's  large  Pennsylvania   Seedleaf  crop  will  be  about  196 
million  pounds,   slightly  larger -than  a  year  ago.     Stocks  of  Puerto  Rican  tobacco 
on  July  1  including  both   continental  and  island  were  about   85  million  pounds 
(farm-sales  weight),    about  the  same  as  a  year  ago.     However,    a  larger  amount, 
43  million  pounds   (farm-sales  weight),  was  on  the  continent  as  compared  with 
32  million  pounds  last  year. 

On   July  1  the  total  of  all  binder  types   stocks  was  not   greatly  different 
than  a  year  ago.      Connecticut  Havana  Seed,    type   52,   New  York  and   Pennsylvania 
Havana  Seed,   type  55  and  Northern  Wisconsin,   type  55,  were  less,  while 
Connecticut  Broadleaf,   type   51  and  Southern  Wisconsin,   type  54,   were   enough 
larger  to  offset  the  decline.      Carry-over  on  Oct.  .1,   1946  is  expected  to  be 
about  the  same  as  a  year  ago,   at  around  103  million  pounds.     This   is  far  below 
the  1934-38  average,   of  165  million  pounds.      This  year's  increased  oroduction 
will  bring  total  supply  to  about  175  million  pounds,   about  10  million  pounds 
above  each  of  the  preceding  two  years,  but  nearly  32  million  pounds  below  the 
1934-38  avera;  :. 
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Stocks  cf  Connecticut  Shade,    f      =     '1,  wrapper  tobacco  were  close  to  last 
year's  level  on  July  1,   1946  at  about  10  million  pounds.     Holdings  of  Georgia- 
Florida  Shade,   type  62 ,   by  dealers  and  manufacturers  were  substantially  less 
than  a  year  ago — having  dropped  from  4.5  million  pounds  to  5.5  mil ]  ion  pounds 
(farm-sales-  weight) .      The  carry-over  at  the  beginning  of  the  marketing  year  of 
both  wrapper  types  is   expected  to  be  around  14  mil],  ion    pounds  or  about  1  million 
pounds  less  than  for  the  preceding  year,   but  over  5  million  pounds  above  the 
1934-38  average.      Total  supply  of  both  types  combined  will  be  about  27  million 
pounds,   slightly  above  last  year  and  close  to  9  million  pounds  larger  than  the 
prewar  1934-38  average. 

1945-46  ■■  ark e ting  Year  Disappearance  of  Fill  er 
and  Binder  Tyres  Nearly  Same  as  1944-45;    Domestic 
Yfrapoer  Disappearance  Up  About  2  Million-  Pounds 

For  the  year  ending  September  30,    1946  total  disappearance  of  domestic 
filler  tyoes  41-44  will  be  about  61  million  pounds,   almost  the  same  as  the 
preceding  year  but  7  million  pounds   greater  than  in  the  prewar  period  1934-33. 
Tc^al  disappearance  of  binder  is   expected  to  be  about  62  million  pounds  for  the 
year  ending  September  30,   1946,   also  about  the  same  as  for  the  preceding  year 
but  only  about  1.0  to  1.5  mail ion  pounds  greater  than  the  prewar  average.     The 
total  disappearance  of  the  domestic  wrapper  types  of  over  12  million  pounds  in 
the  past  marketing  year  was  more  than  2  million  pounds   greater  than  in  the 
preceding  year.      It  exceeds  the  prewar  average  of  about  9  million  pounds  by 
almost  one-third.      Increased   disappearance  of  domestic  wrapper  has  taken  place 
recause  of  shortages   of  Sumatra  wrappers   resulting  from  war  conditions. 

Domestic   Consumption  Lxpected  To  Increase  Moderately 

Over  Present  levels  ;eore  Oipar  leaf  Being  Exported  Than  Usual 


Some  moderate  increase  in  the  consumption   of  cigar  tobacco  may  be 
expected 'in   the  1946-47  marketing  year  as   compared  with  1945-46.     High   employ- 
ment and  income  levels   are  being  reflected  in   cigar  consumption  as   indicated  by 
tax-paid  withdrawals.     The  monthly  averages  of  tax-paid  withdrawals  for  the 
7  months   January-July  1946  was   5  percent  above  the  average  for  the  4  months 
September-December  1945  which  foil  owed  the  end  of  the  war.      Employment  in  cigar 
factories  has  been  increasing  and  some  increase  in  cigar  production  may  be 
expected.      Price  advances  on  cigars  which  went  into  effect  during  the  summer 
will  probably  have  a  moderating  influence  on  cigar  purchases   by  consumers. 
Scrap  chewing  manufacture  has  declined  below  the  wartime  level  but  will  probably 
■not  be  greatly  different  in  1946-47  than   in  1945-46. 

Exports   of  cigar  leaf  for  the   9  months   October  1945  to   June  1945  were 
nearly  6-3/4  million  pounds    (farm-sales  weight).      This   is  unusually  large  and 
exceeds  the  quantity  exported   in   any  marketing  year  on   record.      The  previous  . 
high  was   5.7  million  pounds   (farm-sales  weight)   during  the.  19.23-29  marketing. 
year.     Exports  for  the  year  ending  September  30,   1946  are  estimated  at  about 

million  pounds,   more  than  4  times   the  prewar  average  of.  the  marketing  years 
beginning  October  1,   1934  and  ending  September  50,   1939.   •  ..... 
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Connecticut  Valley  Binder  Types'  5 1-5 2 
Sold  in  the  Field  in  Midsummer1  ■  ' 
at  Record  Hi.^h  Prices  ••   ';'" 

The  strong  demand  for  ci^ar  "binders'  "became  evident  with  the  start  of 
field  "buying. of  the  Connecticut  Valley,  crops  in  late  July  arid  early  August. 
Reports  indicate  that  "by  mid-Aurust  both'' the  Havana  Seed,  type  52  and  Broadleaf 
type  51,  crops  were  mostly  sold  and  at  very  high  prices  ranging  from  70  to  SO 
cents  per  pound.   There  were  even  a  few  reports  of  prices  outside  .this  range. 
Much  of  "both  crops  were  reported  to  "be  of  excellent  duality.   It  is  expected 
that  the  average  price  for  these;  types  will  exceed  appreciably  the  I9U5  crop 
average  of  56- 3  cents  per  pound  for: Connecticut  Havana  Seed  and  60.O  cents  per 
pound  for  Connecticut  Valley  Broadleaf.  . 

Table  ~J ..-   Tax-paid  withdrawals  of  tobacco  products  in  the  United  Stales,, 
calendar  years  I9UU  and  I9U5  ,  and  Jan. -Aug.  I9I+5  and  I9U6  1/ 


Fro  ducts 


Small  cigarettes 
Larr-e  cigarettes 
Large  cigars  .  .  . 
Small  cigars  .  .  . 

Snuff  y    

Manufactured  tobacco  3/ 


Calendar  year 


19UU 


1P^5    [    Change  \      19^5 


^an.-Aug;. 
19^6 


Chan#rc 


Millions  Millions  Percent  Millions  Millions  Fercen' 


239,285 

27 

4,786 

lUo 

42,03^ 

251,7*53 


267,622 
82 

5,oi4 

98 
270,210 


+    11.8 

+  203.7 

+  4.8 

-  30.0 

+  3.8 

*  7.3 


16s, 455 

81 

3,2^0 

67 
23JU9 

182,342 


211, uuo  +  25.5 

2/ 

3,773  +    17.0 

63  -    6.0 

26,185  -  12.0 

136,927  -  25.I 


1_/   Tax-paid  withdrawals    include  products   from  Puerto  Rico,    except   for  Aug. 
2/  Less   than  a  million. 
3_/    Thousand  pounds. 


«)+6. 


Tnble   8.-  Production   of  manufactured  tobacco    in   the  United  States 
calendar  years  19'44  and  19^5,    a&d  Jan. -June  19^+5  and  1946 


Calendar  year 


Manufactured  tobacco 


1944 


I9U5      j    Change 


:  1,000  1,000 

1  pounds  pounds  Percent 

Smoking   :  139,87*1  168,627  +  20.6 

Flug   :  61,656  59,637  -  3.3 

Twist    :  6,467  6,691  +  3,5 

Fine-cut    :  4,094  4,o4o  -  1.3 

Scrap  chewing :  52,883  47,807  -  9.6 

Snuff   :  Ul,960  43,832  +  U.5 


19^+5 


Jan. -June 


1,000 
pounds 

S6,352 

30,325 

3,516 

1,997- 

26 , 274 

23,154 


is46 

1,000 
pounds 


Change 


Percent 


k7,56k  _  U5.3 

25,730  -  15   2 

2,882  -  18,0 

1,800  -      9-9 

22.0U3  -   16.1 

19,9^7  -  13.9 


TS-38 

-  21  - 

Tab] 

.e   9--   Receipts 
Uni 

from  Fe&ers 
ted  States, 

il  taxes   on  tot 
1939-U6 

acco  pre 

ducts   in  the 

1 

Year 

Chewing      : 

All 

ended 

Cigarettes 

:      Cigars     : 

and          : 

Snuff      ! 

Total 

others 

June  30  .: 

smoking     : 

1,000   dol.    1. 

1 ,000   dol. 
50^,056 

1.000  dol. 
12,913 

000  dol. 

1,000  dol. 
1,501 

1.000  dol. 

I939 

5^757 

6,932 

5 so, 159 

1Q40 

533,059 

12,995 

5U,3gl+ 

6,799 

•:i-;28i 

60S , 218 

-1 

616,757 

13,514 

54,92s 

6,900 

l,U43 

698,077 

.?  • 

:        704,949 

lU,L'-S2 

52,139 

7,44o 

1,967 

780,082 

I9U3 

:          SI'S, 260 

23,172 

47,849 

7,543 

1/476 

923,857 

90U,oM5 

30,259 

1+5,269 

7,692 

1,216 

988, U83 

lcU5 

836,753 

36,b7S 

49,574 

7,741 

1,399 

932,145 

19U6 

'     1,072,971 

41,454 

hi , 961 

7,373 

1,760  • 

1,165,519 

Compiled 

from   reports   0 

c  the  Bureau  of   Internal   I 

levenue . 

Table  10.-  Exports  of  leaf  tobacco,  oy   type,  selected  periods  l/ 


1935-39 
average 

1945 

Chan re 
fron: 

January  to 

July 

1                  '• 

:      1946    : 

• 

Type 

'1935-39! 

;    Change 
19U5      :      from 

'  Change 
from 

1935-3? 

average. 

:  193M9 

I                                   ] 

19^5-39 

1,000 

1 ,  ooc 

1,000 

1 ,  000 

1,000 

pounds 

pounds 

Percent 

pounds 

pounds     F^rcent 

pounds 

Percent 

Flue-cured 

359,197 

1*33,216 

+  20.6 

129,307 

296,565+  129.3 

328 , 542 

+I54.I 

Burley 

12,198 

13,326 

+    9-2 

7,563 

4,932     -34.8 

25,04^ 

.+231.1 

Maryland 

!             5,616 

3,020 

-U6.2 

3,391 

1,385    -59.2 

3,936 

'+    l6.1 

Fire- cured 

66,525 

73,172 

+  10.0 

k6,593 

40,913     -12.2 

31,048 

-.-    33.4 

Air- cured 

11,709 

8,189 

-30.1 

7,347 

It,  242      -U2.3 

8,656 

+    17.8 

Cigar 

:          1,650 

6,770 

+310.3 

858 

3,665   +327.2 

4,165 

+  385,4 

Ferique 

132 

115 

-12.9 

96 

73      -24.0 

100 

.+      4.2 

l/  Farm- sales  weight.  , 

Compiled  froc  reports  and  official  records  of  the  Bureau  of  Foreign  and  Domestic 

Commerce .     ...         ... 


SEPTEMBER  1946 


22  - 


Table  ll.-  Tobacco:  Acreage,    by  Classes  or  Types,    1920-24,    1925-29  and  I93O--I9U6 


Flue-   , 

Fire- 

: Burl  ey 

Maryland 

:Eark 

!  Cigar   . 

; Cigar 

Cigar     : 

U.S. 

Cured 

Cured 

:Type  51. 

Type   32 

:  Air- 

Filler 

: Binder 

Wrapper: 

Total  All 

Year       : 

Types 

.Types 

:  Cured     i 

:  Types 

:  Types 

61-62     : 

Types 

11-14 

.21-24     ; 

1                                   1 

s  Types 

5  35-J7 
T.,000 

•4i-45 
«    1/ 

:51-56 

5  u 

1,000 

2/ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

acres 

acres 

acres 

acres 

acres 

acres 

acres 

acres 

acres 

1920-24  s 

74s 

290 

332 

2S 

122 

79 

76 

10 

1,690 

1925-29   : 

•96O 

21 4 

336 

5L 

77 

65 

62 

'  10 

1,-756 

1930-3!+  : 

S6S 

190 

43S 

37 

59 

52 

4S 

S 

1,706 

1930   ! 

ltl44 

234 

472 

35 

^3 

73 

71 

11 

2,124 

1931   : 

9  so 

233 

503 

32 

79 

75 

69 

9 

1.928 

1932  : 

618 

l6l 

4io 

37 

46 

72 

52 

7 

1,405 

1933  : 

921 

l6S 

501 

37 

4i 

36 

28 

r 
0 

1,739 

193^  : 

679 

152 

303 

36 

46 

32 

IS 

7 

1,273 

1935-39  : 

981 

12S 

371 

32 

*3 

4i 

3^ 

10 

1,647 

1935   : 

874 

143 

279 

37 

37 

32 

22 

s 

1,439 

•      1936   : 

s64 

127 

302 

3S 

3^ 

32 

26. 

9 

i,44i 

1937  1 

990 

144 

444 

35 

53 

4o 

?6" 

10 

1,753 

193S    ! 

909 

ill 

U07 

32 

4o 

42 

^3 

10 

1,601 

1939    1 

1,270 

n4 

425 

4} 

49 

49 

4i 

11 

2,000 

I9I40-UU  : 

822 

so 

390 

39 

37 

44 

?? 

10 

l,46l 

.  I9U0   : 

7^1 

120 

360 

32 

47 

50 

44 

10 

i,4n 

.  19^1   : 

718 

7^ 

341 

4o 

33 

4S 

4i 

11 

1,306 

19^2  ! 

793 

73 

350 

33 

3* 

^3 

36 

10 

1,377 

19^3  ' 

S43 

69 

399 

35 

31 

32 

33 

10 

1,458 

1944    ! 

i,oi4 

64 

5.01 

45 

in 

to 

36 

10 

1,752 

1945  - 

:^L,077 

60 

517 

36 

44 

?9 

4o 

11 

1,225 

1946 

:4/],194 

S4 

499 

46 

^3 

Up 

•46 

12 

1,967 

{Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

1920-24 

:     44. 3 

17.2 

19.6 

1.7 

7.2 

4.7 

*,5 

.6 

100.0 

1925-29 

1     54.7 

12.2 

19.1 

l.g 

4.4 

3.7 

3-5 

.6 

100.0 

1930-34 

s     50.9 

11.1 

25.7 

»      2.2 

3^ 

3.^ 

2.S 

.5 

100.0 

1935-39 

:     59.6 

7=2 

22.5 

2-3 

2.6 

2.5 

2.1 

.6 

100.0 

19Uo-Ui+ 

:    56.3 

5.5 

26.7 

2.7 

2.5 

3.0 

2.6 

.7 

100.0 

1945 

:    59.0 

3-3 

2S.3 

2.0 

2.4 

2.1 

2.2 

.6 

100.0 

1946 

:     60.7 

M 

25o4 

2.3 

2.2 

2.1 

2.3 

.6 

100.0 

1/   Prom  1936   to   1939    type  45    (filler)    supplanted  by  type  56   ("binder). 

2/    Classes  and  types  may  not  add  to  U.S.    total   of  all   types   which  also   includes 

types   65  and  miscellaneous   types   or  "because  of  rounding. 
3/  Preliminary. 
~%J   Indicated  July  1. 
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PRODUCTION  AND  CONSUMPTION  OF  TOBACCO  PRODUCIS. 

UNITED  STATES,  1900-1946 
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PRODUCTION  DATA  FROM  ANNUAL  REPORTS  OF  COMMISSIONER  OF  INTERNAL  REVENUE 
DATA  FOR  194S  AND  1946  ARE  ESTIMATED 
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